Getting Started

In the first part of this guide, we have picked out and summarized the U.S. tax information that specifically relates
to first-year American JETs. For complete details, consult Publication 54 (7ax Guide for U.S. Citizens and
Resident Aliens Abroad), which can be accessed online at the IRS website (www.irs.gov) by searching for
Publication 54.

The Internal Revenue Service (IRS) office for U.S. citizens living abroad is located in Austin, Texas.
Send all tax forms (except Form 8822, see pg. 2) to:

Department of the Treasury

Internal Revenue Service

Austin, TX 73301-0215

USA

Mail any payments you will make (e.g. Form 4868, ctc.) to:
Internal Revenue Service
P.O. Box 1303
Charlotte, NC 28201-1303
USA

The IRS website (www.irs.gov) lists a lot of information to help citizens living abroad with the tax-filing process.
Go to “File” in the upper left corner and then “International Taxpayers” on the left sidebar. You can find most of the
general questions about tax law answered there and at the following address:
https://www.irs.gov/individuals/international-taxpayers/us-citizens-and-resident-aliens-abroad

You can also contact the Philadelphia International Taxpayer Service Call Center by phone (1-267-941-1000, not
toll-free) or fax (1-267-941-1055). They are operational M-F from 6:00am to 11:00pm Eastern Time. You can also
mail questions to the IRS at the following address: Internal Revenue Service, Philadelphia, PA 19255-0725

You might need to do something for your individual state taxes. That’s not covered here. You’ll need to check with
your state tax agency. Make sure to do so as soon as possible.

The Forms
Here is a summary of what you will need:
* 8822 Change of Address [file as soon as possible]
* 4868 Application for Extension of Time to File  [file by April 15" (June 15" if no payment necessary)]
* W-2 U.S. Employers Income Statement [file with Form 1040]
* Foreign Earned Income Statement [file with Form 1040]
* 2555 Foreign Earned Income [file with Form 1040]
* 1040 Individual Income Tax Return [file after 330 total days in Japan but before October 15"]
* Schedule 1 Additional Income and Adjustments  [file with Form 1040]
to Income
* Publication 970 (if you've paid deductible interest on student loans in the
last year)
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http://www.irs.gov/
https://www.irs.gov/individuals/international-taxpayers/us-citizens-and-resident-aliens-abroad

| Form 8822 Change of Address |

If you have not done so already, inform the IRS of your address in Japan as soon as possible. Do this using Form
8822. Check the box on Line 1 and enter all relevant information on Lines 3-6. On Line 7, enter your Japanese
address. Make sure to enter information in the boxes accurately and clearly. Add a daytime telephone number

contact if you wish and then sign the form. Where you send Form 8822 depends on your former mailing address
(see pg. 2 of Form 8822 for instructions).

IEZdN Complete This Part To Change Your Home Mailing Address
Check all boxes this change affects:

1 Individual income tax returns (Forms 1040, 10404, 1040EZ, 1040NR, etc.)

P If your last return was a joint return and you are now establishing a residence separate from the spouse with whom
you filed that return, check here > ]

2 [] Gift, estate, or generation-skipping transfer tax returns (Forms 706, 709, etc.)
p For Forms 706 and 706-NA, enter the decedent’s name and social security number below.

P Decedent’s name » Social security number
3a  Your name (first name, initial, and last name)

3b  Your social security number

Donkey K. Kong

123-45-6789
4a Spouse’s name (first name, initial, and last name)

4b  Spouse’s social security number

5a  Your prior name(s). See instructions.

5b  Spouse's prior name(s). See instructions.

6a Your old address (no., strest, apt. no., city or town, state, and ZIP code). If a P.O. box, see instructions. If foreign address, also complete spaces below,
see instructions.

Old Street, Old Town, Old State, 12345
Foreign country name

Foreign province/county Foreign postal code

6b Spouse’s old address, if different from line 6a (no., street, apt. no., city or town, state, and ZIP code). If a P.O. box, see instructions. If foreign address, also
complete spaces below, see instructions.

Foreign country name Foreign province/county Foreign postal code

ri New address (no., street, apt. no., city or town, state, and ZIP code). If a P.0. box, see instructions. If foreign address, also complete spaces below, see
instructions.

Yamabiru 5, Toricho 4-31, Inakamachi
Foreign country name

JAPAN

Foreign province/county Foreign postal code

Kumamotoken 123-4567




| Form 4868 Extension of Time to File |

Next, file Form 4868 by June 15. Form 4868 gives you an extension until October 15 to file the rest of your
income tax forms. This extension is necessary in your first year because the income you earn in Japan is exempt
from U.S. taxes only after you have been outside the U.S. for 330 days. (See Form 2555 explanation)

Use your Japanese address starting from building name and apt. number. On Line 6, you are asked to estimate how
much tax you owe. This will be relevant to anyone who has 2019 income from the U.S. prior to coming to Japan.
To calculate this figure, you will need to fill out a rough draft of Form 1040 and all necessary Schedules (but do
not officially file Form 1040 and the Schedules until later!). Be sure to check the box on Line 8 to indicate that
you are a citizen living “out of the country.” If you owe taxes, you must pay at least an estimated amount when you

file Form 4868. Interest will begin to accrue on April 16, so you should turn in Form 4868 (along with a
payment) by April 15 if you owe. If you are making a payment with Form 4868, please check the form
instructions for where to send your payment and documents.

-.~43868

Department of the Treasury

OME Mo. 1545-0074

2019

Application for Automatic Extension of Time
To File U.S. Individual Income Tax Return

Internal Revenue Service (99) | For calendar year 2018, or other tax year beginning , 2019, and ending , 20
m Identification Individual Income Tax
1 Your namals) (see instructions) 4 Estimate of total tax liability for 2019. . $ 199
Donkey K. Kong § Total 2019 payments . . . . . . | 1001
Address {see instructions) 6 Balance due. Subtract line 5 from line 4
(see instructions) . . . 0
Yamabiru 5, Toricho 4-31 T Amount you're paying (see |ns1ruct|c>ns] > 0
City, town, or post office State | ZIP code Check here if you're “out of the country” and a U.S.
Inakamachi, Kumamoto JAPAN 123.4567 citizen or resident (see instructions) . . . >

2 “our social security number |3 Spousa’s social security number

123-45-6789

Check here if you file Form 1040-NR or 1040- NFl EZ and
didn't receive wages as an employes subject to U.S.
income tax withholding. . . . . . L. ]

For Privacy Act and Paperwork Reduction Act Notice, see page 4.

Cat. No. 13141W Form 4868 (2010)

Form 4868, Line 4 = Form 1040, Line 16
Form 4868, Line 5 = Form 1040, Line 19

NOTE: You get an automatic 2-month extension (from April 15 to June 15) to file your income tax return because
you were out of the US on the regular due date (April 15). However, the automatic extension is not enough to allow
you to meet the Form 2555 Physical Presence Test for exempting your Japanese income (more below).

W-2 Income Statement from U.S. Employers |

You need to file one W-2 from each place you were employed in the U.S. during 2019. Your former employers
should send these to you. If you have not received a W-2 from past employers, contact them directly.

IForeign Earned Income Statement |

Photocopy the form that your school or BOE gave you showing how much money you made in 2019. It's called the
VR IR ZE (gensen choushuu hyou) in Japanese. If you have not received it yet, ask the accountant in your
school or BOE office. This will act as a W-2 for the income you earned in Japan. Indicate your name and your
gross income on the photocopy and write “Foreign Earned Income Statement” across the top. See the following
page for an example (taken from GIH):



STATEMENT OF EARNINGS
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IForm 2555 Foreign Earned Income]

This form is used to exempt you from paying U.S. income taxes on the money you earned in Japan.
Note: Starting from the 2019 Tax Year, Form 2555-EZ has been discontinued. Please use Form 2555.

Part [ — First, enter your name and social security number. Fill in your address and employment information; write
“NA” for Employer's U.S. address. Your employer is "other" — put something like "foreign local government
office." Follow the instructions until you get to the part that asks what your tax homes were during the tax year. In
this blank, write in ALL addresses at which you were taxed during the last year, including home, college, Japan, etc.
and the dates you lived there. Make sure the whole year is covered. Month to month is enough — you don't need to
specify the exact day you moved.

*For 2. Your occupation, write either: “Assistant Language Teacher” OR “Coordinator for International Relations”*

2555 Foreign Earned Income OMB No. 1545-0074
Farm =

» Attach to Form 1040 or 1040-SR. Complete the Foreign Earned Income Tax Worksheet in é \9)) 1 9

the Instructions for Forms 1040 and 1040-SR if you enter an amount on line 45 or line 50.
Departmant of the T Attachment
intarnal Revenue Samice. | » Go to www.irs.gov/Form2555 for instructions and the latest information. Saquenca ho. 34
For Use by U.S. Citizens and Resident Aliens Only
Mama shown on Form 1040 or 1040-SR Your social security number
Donkey K. Kong 123-45-6789
IEZdl General Information
1 Your foreign address (including country) 2 Your occupation

Yamabiru 5, Toricho 4-31 Inakamachi, Kumamoto-ken, JAPAN, 123-4567 ‘See note above*

3  Employer's name » Kumamoto Prefecture (for SHS ALTs); Your City/Town/Village (for JHS/ES ALTs & CIRs)
4a Employer's U.S. address & NIA

b Employer's foreign address - Base School Address (for SHS ALTs); BOE Address (for JHS/ES ALTs); Office Address (for CIRs)
5  Employer is (check a[] A foreign entity b[] A U.S. company c [ Self

any that apply): d [] A foreign affiliate of a U.S. company e [/] Other (specify) ™ Foreign local government

6a If you previously filed Form 2555 or Form 2555-EZ, enter the last year you filed the form. »

b If you didn't previously file Form 2555 or Form 2565-EZ to claim either of the exclusions, check here » and go to line 7.

¢ Have you ever revoked either of the exclusions? . . . . . . . . . [dYes [INo
d If you answered “Yes,” enter the type of exclusion and the tax yearTor whlch the revocaﬂon was effective. »
7
8a

Of what country are you a citizen/national? » USA
Did you maintain a separate foreign residence for your family because of adverse living conditions at your
tax home? See Second foreign household in the instructions . . . .. . . . [lYes [¥INo
b If “Yes,” enter city and country of the separate foreign residence. Also, enter the number of days during your tax year that you
maintained a second household at that address. &
9  List your tax home(s) during your tax year and date(s) established. b= List all tax homes (all addresses you lived at) in 2019 and the
dates you lived there.

Almost everyone will fail the Bona Fide Residence Test, but pass the Physical Presence Test, so skip Part II.

*k Part I1I- To meet the requirements of this test, you must be present in a foreign country, or countries, for at least
330 full days during any 12-month period that begins or ends in 2019.

Form 2555 (2019) Pags 2

m Taxpayers Qualifying Under Physical Presence Test (see instructions)

16  The physical presence test is based on the 12-month period from July 29, 2019 through » July 28, 2020

17  Enter your principal country of employment during your tax year. » JAPAN

18  If you traveled abroad during the 12-month period entered on line 16, complete columns (a)-{f) below. Exclude travel between
foreign countries that didn't involve travel on or over international waters, or in or over the United States, for 24 hours or more.
If you have no travel to report during the period, enter “Physically present in a foreign country or countries for the entire 12-
month period.” Don't include the income from column (f) below in Part IV, but report it on Form 1040 or 1040-SR.

{d) Full days | (e} Number of | {f) Income samead in U.5.

‘a]fill;qcﬁrundginnr LCJDETW (b} Date arrivad (c) Data laft presantin | daysin U.S. on business (attach
d gu.s. country on businass computation)

Physically present in a foreign country or countries
for the entire 12-month period.




The dates you enter on Line 16 will depend on when you arrived in Japan. Below are the arrival dates for the 2019
new JET participants. The dates you enter for your 12-month period on Line 16 can be from your first full day in
Japan.

Group A arrival: July 28, 2019 > Enter: July 29, 2019 through July 28, 2020
Group B arrival: August 4, 2019 > Enter: August 5, 2019 through August 4, 2020
Group C arrival: August 18, 2019 > Enter: August 19, 2019 through August 18, 2020

(For those of you who arrived in April or after Group C, your dates will be different!!)

Part IV— Calculate your 2019 Foreign Earned Income by converting the amount (3 listed on your Foreign
Earned Income Statement to USD and enter that figure on Line 19. Use the Federal Reserve Bank’s 2019
average

Yen/USD exchange rate to make the calculation. That rate is $1 = ¥109.02. The IRS likes everything you do to be
outlined explicitly, so you can draw an asterisk and write, "see foreign earned income statement" at the bottom of
the page. Then write a statement along the lines of: “I used the 2019 average Yen/USD exchange rate as reported by
the Federal Reserve Bank to calculate the amount reported on Line 19. That rate was $1 = ¥109.02" And, finally,
sign your name to the note.

I AN Taxpayers

Mote: Enter on lines 19 through 23 all income, including noncash income, you earned and actually or constructively received during
your 2019 tax year for services you performed in & foreign country. f any of the foreign earmned income received this tax year was
earned in & prior tax year, or will be earned in & later tax year (such as a bonus), s=8 the instructions. Don't include incoms from line
14, column (d), or line 18, column {f). Report amounts in U.5. dollars, using the exchange rates in effect when you actually or
construectively received the income.

If you are a cash basis taxpayer, report on Form 1040 or 1040-5R all income you received in 2019, no matter when you
performed the service.

2019 Foreign Earned Income jin L??ﬂilaap
18  Total wages, palaries, bonuses, commissions, etc. . . . C e e e e e 19 11570
20  Allowable share of income for personal services performed (55-9 |n5tru-:tu:-n5,|
a Ima business (incleding farming) or profession . . . S 208 ]
b In a partnership. List partnership’s name and address a.n-:l t:,lpa -:lf iNCome. h
20b ]
21 Moncash income [market value of property or facilities fumished by employer—attech statement
showing how it was determined):
a Home(lodging) - . - - . . . . o o . . . L o o o . . . . . . . . . 2 o . |2a ]
b Meals . . . . . . . . . . . o L L . L L L L . ... ... |2 ]
L = | 3 [ = o
d (Oihar property or facilities. List type and amouwent.
2d 1]
22  Allowances, reimbursements, or expenses paid on your bahalf for services you performed:
a Costof living and overseas diffesential . . . . . . _ . . . . . . 228 0
b Family . . . . . . - . . . . - L . L L L L L L . L |2 0
¢ Education. . . . . . . . . . o o . L L L L. L. . L |2
d Homelsave . . . . . . . . . . . . . . . o . . . . . . |22d 0
a (uarters . . Lo e o
f For any other purposs. UE[ tg.fpe Eln-:l amaount. l-
22 0
g Add lines 22a throwgh 22 . 22g o
23  Other foreign earned incoma. |JE.‘t1.‘5"pE Elnd amnunth
23 1]
24  Add lines 19 through 214, line 22g, and line 23 24 11570
25 Total amount of meals and lodging included on line 24 that is excledable (sea instructions) . . . . 25 ]
26 Subfract line 25 from line 24. Entar the result here and on line 27 on page 3. This is yowr 2(H9 foreign
gamedincome . . . . . . . . . ..ol e e |26 11570
F:rmﬁﬁﬁﬁm'{l



NOTE: These are made up numbers! Yours will be different. Check Instructions for Form 2555 for more info.

Part V- Since JET salaries are substantially below the maximum foreign earned income exclusion ($105,900), there
is no need to claim the housing exclusion or housing deduction. Check “No.” and skip Part VI.

Form 2555 (2019) Pags 3

All Taxpayers

27 Enter the amount from line26 . . . . C e e e e e e e e e e e 27 11570
Are you claiming the housing exclusion or housmg deductlon'?
[ ¥es. Complete Part V1.
No. Go to Part VIL.

NOTE: These are made up numbers! Yours will be different

* Part VII- Figure your Foreign Earned Income Exclusion. Use the 12-month period from Part III to calculate the
number of days in your qualifying period that fall within 2019 and enter the number on Line 38. Count full days
(24-hour period) spent in a foreign country/foreign countries.

- 1s8'll] Taxpayers Claiming the Foreign Earned Income Exclusion

37 Maximum foreign earned income exclusion. Enter $105,900 . . . . . . . . . . . . . . 37 105,900
38  « If you completed Part VI, enter the number from line 31.
* All others, enter the number of days in your qualifying period that fall } | 38 | 156 days
within your 2019 tax year. See the Iinstructions for line 31.
39 = |fline 38 and the number of days in your 2019 tax year (usually 365) are the same, enter “1.000.”

* Otherwise, divide line 38 by the number of days in your 2019 tax year and enter the result as a } 39 0 . 427
decimal (rounded to at least three places).
40  Multiply line 37 by line39 . . . . . . . . o L L L 0oL Lo e 40 45219
41  Subtractline 36 from line 27 . . . . oo 1M 11570
42  Foreign earned income exclusion. Enter the smaller of Ilne 40 or Ilne 41 Also complete Part 1n."III . 42 11570

NOTE: These are made up numbers! Yours will be different

Part VIII- Carry down your answers above to Line 43. For Line 44, read the Instructions for Form 2555 and
Publication 54 to determine if you have any deductions that are allocable to the excluded income. For many JETs,
this will be “0.”

AT Taxpayers Claiming the Housing Exclusion, Foreign Earned Income Exclusion, or Both

43 Addlines36and42 . . . . 43 11570
44  Deductions allowed in figuring your ad|usted gross income (Form 1040 or 1040 SR ||ne Bb} lhat are
allocable to the excluded income. See instructions and attach computation . . . . 44 0

45  Subtract line 44 from line 43. Enter the result here and in parentheses on Schedule 1 (Form 1040 or 1040- SFI]
line 8. Next to the amount, enter “Form 2555." On Schedule 1 (Form 1040 or 1040-SR), subtract this amount
from your additional income to arrive at the amount reported on Schedule 1 Form 1040 or 1040-SR), ine@ . | 46 11570

NOTE: These are made up numbers! Yours will be different

Since you will not be claiming the housing exclusion or housing deduction, skip Part IX.

* The above examples, namely Part III and Part VII, were filled out for JETs who did not return to the US during
2019 after coming to Japan.




» If you returned to the U.S. anytime in 2019 after coming to Japan, you must note those dates in Part III and
subtract them from the number of days in your qualifying period in Part VII, Line 38. Here is an example:

Form 2555 (2019) Page 2

=l Taxpayers Qualifying Under Physical Presence Test (see instructions)

16  The physical presence test is based on the 12-month period from July 29, 2019 through » July 28, 2020

17  Enter your principal country of employment during your tax year. » JAPAN

18  If you traveled abroad during the 12-month period entered on line 16, complete columns (a)-{f) below. Exclude travel between
foreign countries that didn't involve travel on or over international waters, or in or over the United States, for 24 hours or more.
If you have no travel to report during the period, enter “Physically present in a foreign country or countries for the entire 12-
month period.” Don't include the income from column (f) below in Part IV, but report it on Form 1040 or 1040-SR.

) (d) Full days | (e) Number of | {f} Income eamed in U5,
!ﬂ}ﬁ:l{:umd@:ni’f Eloglgtr:.' {b) Date arrived (c) Date left presentin | daysin U.S. on business (attach
g L= country on business computation)
U.5. Dec. 19, 2019 Jan. 4, 2020 15 0 ']

g

=l'lll  Taxpayers Claiming the Foreign Earned Income Exclusion

37  Maximum foreign earned income exclusion. Enter $105900 . . . . . . . . . . . . . . 37 105,900
38  «|f you completed Part VI, enter the number from line 31.
* All others, enter the number of days in your qualifying pericd that fall ] | 38 | 143 days
within your 2019 tax year. See the instructions for line 31.
39  +|fline 38 and the number of days in your 2019 tax year (usually 365) are the same, enter “1.000.”

* Otherwise, divide line 38 by the number of days in your 2019 tax year and enter the result as a 39 0 . 392
decimal (rounded to at least three places).
40 Muliiplyline 37 byline39 . . . . . . . . . . . . . 0o e 40 41513
41 Subtractline 36 fromline27 . . . . . . . . . . . . o L oo oo 4 11570
42  Foreign earned income exclusion. Enter the smaller of line 40 or line 41. Also, complete Part VIl . . 42 11570

NOTE: These are made up numbers! Yours will be different




[Form 1040 Individual Income Tax Return |

This is the form where you report how much total money you earned in 2019. You will figure out if you get a
refund or if you owe more to Uncle Sam.

For the 2019 tax season, the quantity of numbered schedules accompanying Form 1040 has been reduced from six
to three. Like 2018, you only need to file the numbered Schedules that are relevant to you for 2019. See the
following for more details: https://www.irs.gov/forms-pubs/about-form-1040

There are a lot of specific questions on Form 1040 and in the Schedules that will be different for each person.
What we are explaining here is focused on the specific parts related to living and working overseas, which only
requires Schedule 1. For the rest of the complicated stuff, it’s best to take a look at the Form 1040 Instructions,
then start at the top and work your way through, line by line, attaching the relevant Schedules when necessary. In
some cases, it may be necessary to file lettered schedules. See the following for more details:
https://www.irs.gov/forms-pubs/schedules-for-form-1040

When in doubt, consult a certified tax preparer and/or the official IRS instructions (online) to be sure you don't miss

something. You can also call or fax the IRS with any questions.

You will also need to attach a signed statement to Form 1040 stating that you are claiming the automatic 2-month
extension because you reside outside the U.S. and your main place of business is outside the U.S.

Label and Exemptions

Enter your name and social security number, and check the box for your filing status. Then fill out your address
information.

OME No. 1545-0074 | RS Uss Only— Do not writs or staple in this space.

E 1 040 Department of the Treasury— Internal Revenus Service {99) G
2 U.S. Individual Income Tax Return %@1 9

Filing Status Single  [| Married filing jointly ] Married filing separately (MFS) || Head of household (HOH) || Qualifying widowier) (QW)

g:gcbginly If you checked the MFS box, enter the name of spouse. If you checked the HOH or QW beox, enter the child’s name if the gqualifying person is
a child but not your dependent.
Your first name and middle initial Last name Your social security number
Donkey K. Kong 1234567809
If joint return, spouse’s first name and middle initial Last name Spouse's social security number
Home address (number and street). If you have a P.O. box, sae instructions. Apt. no. Presidential Election Campaign

Check here if you, or your spouse if filing
jointly, want %3 fo go to this fund.
Checking a box below will not change your

Yamabiru, Toricho 4-31
City, town or post office, state, and ZIP code. If you have a foreign address, also complete spaces below (ses instructions).

Inakamachi taxorrsund. [ ] You [ ]Spouse
Fereign country name Foreign provinca/state/county Foreign postal code | f maore than four dependents,

JAPAN Kumamoto-ken 123-4567 see instructions and « here » []

Standard Someone can claim: D You as a dependent D Your spouse as a dependant

Deduction

|:| Spouse itemizes on a separate retumn or you were a dual-status alien

Age/Blindness  you: [ | Were bomn before January 2, 1955 || Are blind Spouse: | | Was bom before January 2, 1955 || Is blind

Dependents (see instructions): (2) Social security number (3) Retationship to you (4) « if qualifies for (see insiructions):
{1) First name Last name Child tax credit Credit for other dependents
Cl Ol
O O
l Ol
l Ol

Note: Some recent college graduates are claimed as dependents by their parents. If this is your case, check the box
labeled “Someone claiming you as a dependent” on the standard deduction section. Keep in mind that this will

affect the number of exemptions that can be claimed.


https://www.irs.gov/forms-pubs/about-form-1040
https://www.irs.gov/forms-pubs/schedules-for-form-1040

Income

On Form 1040, Line 1, add the total of your 2019 U.S. income, including all W-2s, and your income from Japan
(Form 2555, Line 26). The Taxable Interest on Line 2b includes all interest earned from savings accounts. If you
received Taxable Interest of $10 or more, your bank or financial institution will send you a 1099-INT that tells you
how much your taxable interest is. (Note: even in the case you do not receive a 1099-INT, you are still required to
report any interest earned and credited to your account during the tax year)

For many people, everything else is zeroes until you get to Line 7a. For this, you will need to go to Schedule 1.

On Schedule 1, enter your name and social security number. Go through the list, and then write down Form 2555,
Line 45 (in parentheses) on Schedule 1, Line 8, and write “Form 2555 next to it. Writing Line 8 in parentheses
tells the IRS you are subtracting that amount. Enter the total of Lines 1-8 on Line 9. Schedule 1 should look
something like this:

o 3010 o 104058 Additional Income and Adjustments to Income et 1;453”
Depariment of the Traasury ~ »Attach to Form 1040 or 1040-SR. _ _ M‘::‘t'h“r‘n‘ent
Intarnal Revenue Service > Go to www.irs.gov/Form 1040 for instructions and the latest information. Saquence No. 01
Name(s) shown on Form 1040 or 1040-SR Your social security number
Donkey K. Kong 123-45-6789
At any time during 2019, did you receive, sell, send, exchange, or otherwise acquire any financial interest in any
virtual currency? . . C e e ool e [] Yes [¢] No
.E]] Additional Income
Taxable refunds, credits, or offsets of state and local incometaxes . . . . . . . . . . . . 1 [i]
2a Alimony received . . . . e 2a [i]
b Date of original divorce or 5eparat|on agreement (see |n5truot|ons} I-
3  Business income or (loss). Attach Schedule C . 3 1]
4  Other gains or (losses). Attach Form 4797 . 4 [1]
5 Rental real estate, royalties, partnerships, Scorporatlons trusts eto Attaeh Sohedule E 5 1]
6 Farm income or (loss). Attach Schedule F 6 [1]
7  Unemployment compensation . 7 [i]
8  Other income. List type and amount » Form 2555
8 (11570)
9 Combine lines 1 through 8. Enter here and on Form 1040 or 1040-SR, line 7a 9 (11570)

NOTE: These are made up numbers! Yours will be different

Adjusted Gross Income

If you paid student loan interest, continue with Schedule 1 and enter on Line 20 the amount of the Student Loan
Interest Deduction from the worksheet in Publication 970 (available online at www.irs.gov). Many student loan
institutions provide this information directly to the students by sending (either by mail or electronically) Form
1098-E. If you make payments online, check there first to see if the student loan interest is already figured out for
you through an electronic file of Form 1098-E. Finish following the instructions for the rest of Schedule 1.
Everything else will be zeros for many JETs.

m Adjustments to Income

Educator expenses . . 10 [1]
11 Certain business expenses of reserwsts pertormlng ar‘tlsts and fee baS|5 government of‘f|o|als Attaoh
Form2106 . . . e e e e e 11 1]
12  Health savings account deductlon At'tach Form 8889 P e 12 [1]
13  Moving expenses for members of the Armed Forces. Attach Form 3903 e e e e 13 [1]
14  Deductible part of self-employment tax. Attach Schedule SE . . . . . . . . . . . . . . 14 [1]
15  Self-employed SEP, SIMPLE, and qualifiedplans. . . . . . . . . . . . . . . . . . 15 [1]
16  Self-employed health insurance deduction . . . . . . . . . . . . . . . . . . . . 16 o
17  Penalty on early withdrawal of savings . . . . . . . . . . . . . . . . . . . . . 17 [1]
18a Alimonypad. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . |18a o
b Recipient's SSN . . . R .
c Date of original divorce or separanon agreement (see |n5truct|ons} >
19 IRA deduction . . . e e oo 19 0
20  Student loan interest deduot|on C e e e e e e e e e e e 20 300
21 Tuition and fees. Attach Form 8917 . . . 21 [1]
22 Add lines 10 through 21. These are your ad]ustments to income. Enter here and on Form 1040 or
1040-SR, line8a . . . Ce . T 22 300
For Paperwork Reduction Act Notlce, see your tax return instructions. Cat. No. 71479F Schedule 1 (Form 1040 or 1040-SR) 2019

NOTE: These are made up numbers! Yours will be different
10




Now that you’ve finished Schedule 1, go back to Form 1040. Enter the number you got from Schedule 1, Line 9
to Form 1040 Line 7a. Make sure to again put parenthesis around the number, so that the IRS understands that you
are subtracting this number. Then add the numbers of Form 1040 Lines 1, 2b, 3b, 4b, 4d, 5b, 6, and 7a. Write this
new number on Line 7b (enter “0” if the total is a negative number). This total is your total income for 2019.

Next, if you continued to Line 22 on Schedule 1, write that number on Form 1040 Line 8a, and subtract Line 8a
from Line 7b and write the result on Line 8b. This is your Adjusted Gross Income for 2019.

Afterwards, write either your standard deduction or itemized deduction on Line 9 (most people will claim a
standard deduction). Line 10 deals mostly with self-employment deductions, which for many JETs will be “0.”
Add Line 9 and 10 and write the result on Line 11a. Finally, subtract Line 11a from Line 8b (keeping it “0” if
negative). This is your Taxable Income for 2019.

At this point, your Form 1040 should look something like this:

1 Wages, =alarigs, tips, etc. Attach Form(syW-2 . . . . . . . . . . . . . . . . . . 1 24512
2a Tax-exemptinterest. . . . 2a 0 b Taxable interast. Attach Sch. B if required 2b 1]
. 3a Qualified dividends . 3a 0 b Ordinary dividands. Attach Sch. B if required 3b 0
Deduction for— 4a IRA distributions. . . . . 4a o b Taxableamount . . . . . . 4b 0
* Single or Married - -
fling separataly, ¢ Pensions and annuities . 4c o d Taxableamount . . . . . . 4d 0
$12,200 ba Social security benefits . 5a 0 b Taxableamount . . . . . . 5b 0
' '2?,1';*3 :g:?f;w,.,g 6 Capital gain or (loss). Attach Schedule D if required. If not required, checkhers . . . . . . . W 6 0
:'2"-1"4"“&;’-'- 7a Otherincome from Schedule 1, ine@ . . . s 7a (11570)
. He-a::l of b Add lines 1, 2b, 3b, 4b, 4d, b, &, and 7a. This is yourtntal income . . . . . . . . . . . ® b 12942
;?:f;;'d' 8a Adjustments to income from Schedule 1, ine22 . . . . . . . . . . | . . . . .. g8a 300
* i you checked b  Subtract line 8a from line 7b. This is your adjusted gross income R N T - Bb 12642
Zyboxundsr 9  Standard deduction or itemized deductions (from Schedule &) . . . 9 12200
Deduction, 10  Qualified business income deduction. Attach Form 8005 or Form 8995-A . . . 10 o
S8 MEIrUCHons.
— Ma Addlines@and10 . . . . . . . . . . . L . o ..o . aea e 11a 12200
b  Taxable income. Subtract line 11a from line 8b. If zero or less, enter -0- . . . . . . . . . . . 11b 442
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 113208 Form 1040 (z01a)

NOTE: These are made up numbers! Yours will be different

Deductions: — Everything should be straightforward (tedious, but straightforward). By the time you get here,
you've dealt with most of the foreign earned stuff and weeded it out. Just work through the lines one by one.

Form 1040 (2019) Page 2
12a Tax (seeinst) Checkifanyfrom Form(s;: 1 [ | 8814 2 [ | 4972 3 [ ] | 12a | 54
b  Add Schedule 2, line 3, and line 12a and enter the total . 12b 54
13a  Child tax credit or credit for other dependents . . . . . . . . . . | 13a | 0
b  Add Schedule 3, line 7, and line 13a and enter the total B € 13b 0
14 Subtract line 13b from line 12b. If zero or less, enter -0- . . . . . . . . . . . ... 14 54
15  Other taxes, including self-employment tax, from Schedule 2, line10 . . . . . . . . . . . . 15 0
16  Addlines 14 and 15. Thisisyourtotaltax . . . . . . . . . . . . . . . . . . Pm 16 54
17 Federal income tax withheld from Forms W-2 and 1099 . . . . . . . . . . . . . . . 17 1000
effyounavea L 18 Other payments and refundable credits:
g#zlclfgflggénél%_ a Eamed income credit (BIC) . . . . e 18a 0
« It you have b Additional child tax credit. Attach Schedule 8812 . . . . . . . . . 18b 0
gg”m‘g;?i'aey‘ e ¢ American opportunity credit from Form 8863, line8 . . . . . . . . 18¢c 0
instructions. d Schedule 3,line 14 . . . 18d 0
e Add lines 18a through 18d. These are your total other payments and refundable credits . . . | . » 18e 0
19  Addlines 17 and 18e. These are your totalpayments . . . . . . . . . . . . . . . & 19 1000
Refund 20 If line 19 is more than line 16, subtract line 16 from line 19. This is the amount you overpaid . . . . . . 20 946
21a  Amount of line 20 you want refunded to you. If Form 8888 is attached, checkhere . . . . . . » [ ] | 21a 946
ggg?;;?ﬁ;?g:s > b  Routing number o > ?;Ty?e: a 1 Checizk\ng? [ ] savings
> d Account number ! ! ! i i i i
22 Amount of line 20 you want applied to your 2020 estimatedtax . . . . » 22 | 0
Amount 23 Amount you owe. Subtract line 19 from line 16. For details on how to pay, seeinstructions . . . . . » 23 0
YouOwe 24  Estimated tax penalty (see instructions) . . . . L. . .. | 24 | 0

NOTE: These are made up numbers! Yours will be different

11



Line 12

Line 12 is a bit tricky. However, if Form 1040, Line 11b is zero, you don’t have to worry since Form Line 12a
will also be zero. If Line 11b is not zero, refer to the notes below and the Form 1040 Instructions (available
online at https://www.irs.gov/pub/irs-pdf/i1040gi.pdf) to calculate this amount.

In order to calculate your Tax, you will have to make some calculations using the Foreign Earned Income Tax
Worksheet below (from page 32 of the Form 1040 Instructions). For Lines 4 and 5 below, you will have to
consult the 2019 Tax Table (page 62 of the Form 1040 Instructions). Make sure to enter the number from Line 6
below into Form 1040, Line 12a, and then calculate Line 12b.

Foreign Earned Income Tax Worksheet—Line 12a Keep for Your Records ﬂ

If Form 1040 or 1040-5R, line 11b, iz zero, don 't complete this worksheet.

1. Emnter the amount from Form 1040 or 1040-58_ bme 11b . ... ... .. .. ... 1.
Ia. Enter the amount from vour (and vour spouse’s, 1f filing jointly) Form 2555, hnes 45 and 50 . ... .. 2a.
b. Enter the total amount of any itemized deductions or exclusions vou couldn't claim because they are
related to excluded INCOIIE . .. .. ... b.
¢. Subtract lme 2b from line 2a. If zero or less, enter -0~ . ... ... L. &
3. Add limes L amd 2o o e e i,

4. Figure the tax on the amount on line 3. Use the Tax Table, Tax Computation Worksheat,
Cruahified Dividends and Capatal Gam Tax Worksheet * Schedule IV Tax Worksheet * or Form
8615, whichever apphes. See the instructions for Form 1040 or 1040-5E,, hne 12a to see whuch tax
computation method applies. (Don’t use a second Foreign Earned Income Tax Worksheet to figure
the tax omthis Ime § .. L. e 4

5. Figure the tax on the amount on line 2¢_ If the amount on line 2¢ 15 less than $100,000, use the
Tax Table to figure this tax. If the amount on line 2c 1= $100,000 or more, use the Tax Computation

okt e 5
6. Subtract line 5 from line 4. Enter the result. If zero or less, enter -0-. Also ihclude thas amount on
the entry space on Form 1040 or 1040-5F_ lime 12a ... .. ... 6.

* Enigr the amount from Iine 3 above on line 1 of the Qualjffed Dividend: and Capital Gain Tax Worksheer or Schedule D' Tax Worksheat {f
you ure either af those worksheets fo fieure the fax on Iine 4 above. Complete the rest of that workrheet through line & (Tine 10 {fyou use the
Schadule D) Tax Worksheet). Next, you must determine jf you have a caprital gain excess. To fnd owt jf you have a capifal gaim excaess, subiract
Form 1040 or 1040-5R, line 115, from Iine 6 of your Qualiffed Dovidends and Capital nxin Tax Worksheer (Time 10 gf your Schedule D Tex
Worksheet). If the result is more than zero, that amount is your capital gam @cess.

Ifyou don 't have a capital gain excess, complete the rest of either af those worksheets according to the worksheear's inroructions. Then
complere limes J and § above.

Ifyou have a capital gain excess, complate a recond Qualiffed Dovidends and Capital Gaim Tax Worksheet or Schedule D Taxy Worksheer
fwhichever appiies) as mstructed above but in it entirety and with the following additonal modiffcarons. Then complere Ilines J and 6 above.
Theze modifcations are to be made only for purpeses qf filling out the Foreign Earned Income Tax Worksheet above.

1. Reduce (But not below zera) the amaunt you would otherwize enser on line 3 gf your Gualjffed Dividends and Capital Gain Tax Worksheat

or line 2 gf yeur Schedule D Tax Worksheat by your capital pain axcess.

2. Reduce (Bur not below zero) the amount you would otherwize enter on ling 1 qf your Qualffied Dhvidends and Capital Gain Tax Worksheet

or lime & gf veur Schedule D Tax Worksheat by any af veur capital gain excess not used i (1) above.

3. Reduce (but not below zera) the amount on your Schedule D (Form 1040 ar 1040-3R), Ime 18, by your capital gaim excess.

4. Include your capital gam excass as a loss on line 14 of your Unrecapiured Section 1230 Gain Worksheet in the Instructions for
Schedule D (Form 1040 or 1040-5RL

Finishing Form 1040

If you are due a refund, congratulations! Fill in your banking information for a direct deposit into your American

bank account. If you have to pay taxes, refer to the 1040 instructions on payment methods and where to send your
payment.

After all that (or if neither situation above is the case), don’t forget to sign and date in the box and you should be
good to go! Wahoowa!

If you filed Form 4868 by June 15, you will have until October 15 to send in your taxes. Once you
have been in Japan for 330 days but before October 15, sign and date the forms and mail them all to
the IRS office in Austin, TX. Your return will include at least Form 1040, Schedule 1, Form 2555,
and the Foreign Earned Income Statement. It will also include W-2s if you were employed before
JET.
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https://www.irs.gov/pub/irs-pdf/i1040gi.pdf

Links to Forms

Form 8822 Change of Address
https://www.irs.gov/pub/irs-pdf/f8822.pdf (Form and instructions)

Form 4868 Application for Extension of Time to File
https://www.irs.gov/pub/irs-pdf/f4868.pdf (Form and instructions)

Form 2555 Foreign Earned Income
https://www.irs.gov/pub/irs-pdf/f2555.pdf (Form)
https://www.irs.gov/pub/irs-pdf/i2555.pdf (Instructions)

Form 1040 Individual Income Tax Return
https://www.irs.gov/pub/irs-pdf/f1040.pdf (Form)
https://www.irs.gov/pub/irs-pdf/i1040gi.pdf (instructions, including for all Schedules)

Schedule 1 Additional Income and Adjustments to Income
https://www.irs.gov/pub/irs-pdf/f1040s1.pdf (Form)

Publication 54 Tax Guide for U.S. Citizens and Resident Aliens Abroad (very detailed instructions)
https://www.irs.gov/pub/irs-pdf/p54.pdf

Publication 970 Tax Benefits for Education
http://www.irs.gov/pub/irs-pdf/p970.pdf
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Notes and Resources

<> Other Resources:

The U.S. Embassy in Japan's Tax Page
https://jp.usembassy.gov/u-s-citizen-services/internal-revenue-service-u-s-taxes/

IRS info for U.S. Citizens Living Abroad
https://www.irs.gov/individuals/international-taxpayers/taxpayers-living-abroad

< Individual cases and circumstances will vary. Additional procedures will be necessary if:
-You are married and/or have dependents of your own
-Someone else will claim you as a dependent for the 2019 tax year
-You had over $10,000 in foreign bank accounts at any time during 2019. You can file electronically. For more
information go to:
https://www.irs.gov/businesses/small-businesses-self-employed/report-of-foreign-bank-and-financial-accounts-fbar

-You earn income from stocks, bonds, real estate or other investments
-Your specified foreign financial assets exceed $200,000 (check out Form 8938)
-Any number of other circumstances

< This guide is in now way affiliated with the IRS or the U.S. Government.
The IRS - not this document - is the final authority on tax-related matters. This is just a rough, unofficial guide.
Be sure to check with instructions from the IRS to file your documents as correctly as possible.
It is up to you to file your taxes correctly.

<> The Federal Reserve Bank average annual exchange rate figure of $1 = ¥109.02 can be found at
http://www.federalreserve.gov/Releases/g5a/Current/

< This packet is intended to familiarize first year American JETs with the overseas tax-filing process. The
process will be slightly different for 2™-5" year American JETs.

< It is your responsibility to be aware of the tax filing deadlines and to submit the forms on time. We will not
remind you of the deadlines as they come.

<~ Please remember that if you owe taxes, you must make sure to pay by the federal deadline of April 15. The
extensions mentioned in this guide are only for filing taxes. It is your responsibility to pay any and all taxes on
time.

< We have compiled a list of frequently asked questions (and answers!) regarding the tax-filing process. These
can be viewed on the KumamotoJET website here:
http://kumamotojet.com/shin/index.php/living-in-kumamoto/u-s-tax-guide/
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